[image: North Dakota State and Local Intelligence Center]




February 5th, 2026
CI/KR Ticker
NORTH DAKOTA STATE AND LOCAL INTELLIGENCE CENTER

Included In This Summary
Click on the section header to go directly to that location in the summary.


NORTH DAKOTA AND REGIONAL
(U) The Middle Three Forks (2nd Bench) in the Bakken Petroleum System
(U) MDU Explains Power Conservation Request
(U) Continental Resources to Stop Drilling in North Dakota for Now
(U) Armstrong To Energy Secretary Wright: North Dakota Can Play an Outsized            
       Role in U.S. Energy Dominance


NATIONAL
(U) Major Power Line Expansions will Fuel Future Growth in South Dakota
(U) Underwater Cameras Could Help Unlock America’s Tidal Energy Industry
(U) Devon Energy and Coterra Energy to Combine, Creating a Premier Shale                          
       Operator
(U) US Drillers Add Oil and Gas Rigs for Second Week in a Row, Baker Hughes   
       Says


INTERNATIONAL
(U) Atiaia Cancels U.S. $280mn Solar Energy Project in Brazil
(U) Mexico to Seek Diplomatic Solution After US Threatens Cuba Oil Tariffs
(U) Venezuela’s National Assembly to Discuss Sweetened Oil Reform
UNCLASSIFIED
(U) Trump Says India will Buy Oil from Venezuela
UNCLASSIFIED
[bookmark: _NORTH_DAKOTA_AND]NORTH DAKOTA AND REGIONAL
(U) The Middle Three Forks (2nd Bench) in the Bakken Petroleum System
Nathan Anderson, Director of the North Dakota Department of Mineral Resources, and Ed Murphy, North Dakota State Geologist, announced the completion of a case study evaluating the middle Three Forks reservoir within the Bakken Petroleum System. The study results indicate that significant undeveloped oil resources remain in this reservoir across a portion of western North Dakota. Following the 2006 discovery of the Parshall Field in western North Dakota, oil and gas companies primarily targeted the Middle Bakken with horizontal wells. The upper Three Forks later developed into a second established exploration and development target during 2008-2010. Then, beginning in 2013, the middle Three Forks began to be targeted. To date, over 360 horizontal wells have been drilled and completed in the middle Three Forks which have produced over 92 million barrels of oil and 238 billion cubic feet of gas. These wells have amounted to ~2% of the drilling activity in the Bakken-Three Forks petroleum system, and ~1.7% of the total oil production to date. 
Source: https://www.dmr.nd.gov/dmr/news/middle-three-forks-2nd-bench-bakken-petroleum 


(U) MDU Explains Power Conservation Request
Most of North Dakota’s utilities are connected to MISO, the electric grid operator across 15 states and Manitoba. Severe winter weather in several of those states resulted in utilities taking action to stabilize the grid. From the south to the northeast, freezing temperatures and ice storms caused challenges for those under various winter weather warnings. On Jan. 24, unseasonably cold temperatures across the Midcontinent Independent System Operator, or MISO, resulted in higher electric customer loads than expected. That resulted in several “Energy Emergency Alert” notifications, including EEA2, where MISO claims it’s facing an energy shortage. Under EEA2, MISO can tell utilities to encourage their customers to conserve power.
Source: https://www.kfyrtv.com/2026/01/28/mdu-explains-power-conservation-request 


(U) Continental Resources to Stop Drilling in North Dakota for now
A leading North Dakota oil producer is pausing new drilling amid low oil prices, but state regulators emphasized Tuesday the company is not exiting the Bakken. Continental Resources Founder Harold Hamm said in a recent interview it will be the first time in 30 years the company will not operate a drilling rig in the state. But the company, the No. 2 oil producer in North Dakota, will continue to operate existing wells and likely reevaluate the economics of drilling in a few months. “Continental is not pulling up stakes and leaving the state,” Gov. Kelly Armstrong said during Tuesday’s meeting of the North Dakota Industrial Commission. Continental Resources had been operating three drilling rigs in North Dakota, but one has ceased operations, said Nathan Anderson, director of the Department of Mineral Resources. The two other rigs are expected to go offline by early March, Anderson said. Hamm told Bloomberg News that oil and gas companies are reassessing their drilling activity in all oil fields, not just North Dakota’s Bakken, due to thin profit margins.
Source: https://northdakotamonitor.com/2026/01/20/continental-resources-to-stop-drilling 


(U) Armstrong To Energy Secretary Wright: North Dakota Can Play an Outsized Role in U.S. Energy
Gov. Kelly Armstrong today welcomed U.S. Secretary of Energy Chris Wright to North Dakota, highlighting the state’s key contributions to American energy security and shared goal with the Trump administration of U.S. energy dominance. “As a Top 10 energy-producing state and the nation’s No. 3 oil producer, North Dakota stands ready to partner with the Trump administration and private sector to achieve U.S. energy dominance and provide reliable, affordable energy for all Americans,” Armstrong said. Armstrong discussed the state’s energy sector during a roundtable with Wright hosted by U.S. Sen. John Hoeven at the University of North Dakota’s Energy & Environmental Research Center. Participants included U.S. Rep. Julie Fedorchak, state Agriculture Commissioner Doug Goehring, 
Source: https://www.governor.nd.gov/news/armstrong-energy-secretary-wright-north-dakota
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(U) Major Power Line Expansions Will Fuel Future Growth in South Dakota 
Big Stone City in northeastern South Dakota already serves as a major hub for energy. It's home to a coal-fired power plant, a Poet Biofuels ethanol plant and a major electrical substation that is critical to the region’s power grid. A planned multi-state, multibillion-dollar expansion of the region’s transmission system would make Big Stone City an even bigger spoke for the Upper Midwest’s energy economy. If a proposed 765-kilovolt transmission line through town is built in the next few years as planned, it would easily become the highest-capacity power line in the state. It would also set the stage for new natural gas, wind and solar electricity generation in South Dakota. That means new jobs and greater need for trained workers, and not just in the state’s growing renewable energy economy. More capacity to move electricity through the state will also create opportunities for a wide range of new industrial, commercial and residential growth in the coming decades.
Source: https://www.sdnewswatch.org/electric-power-transmission-crypto-data-mining-sd/ 


(U) Underwater Cameras Could Help Unlock America’s Tidal Energy Industry
At the narrow entrance to Sequim Bay’s tidal channel, an underwater, four-bladed turbine spinning above the seabed might look like a hazard. But here, in Washington state, underwater acoustic cameras bring to life a different story: Schools of Pacific herring swim through the rotors; harbor seals stop and curiously approach; diving cormorants instinctively steer clear. An analysis of 1,044 unique interactions between marine life and this small-scale tidal turbine found zero collisions for seals or seabirds, and a 98 percent safety rate for fish, according to a study by the Pacific Northwest National Laboratory, whose facility overlooks the high-flow test site. While the U.S. Department of Energy estimates tidal energy could power 21 million homes, the industry has been paralyzed by a lack of safety data. The report, released Wednesday, provides first-of-its-kind data for North America and could help unlock the regulatory stalemate holding back tidal energy.
Source: https://insideclimatenews.org/news/14012026/tidal-turbine-study-tracks-impact 


(U) Devon Energy and Coterra Energy to Combine, Creating a Premier Shale Operator
Devon Energy announced the signing of a definitive agreement to merge in an all-stock transaction. The combination will create a leading large-cap shale operator with a high-quality asset base anchored by a premier position in the economic core of the Delaware Basin. The combined company will be named Devon Energy and will be headquartered in Houston while maintaining a significant presence in Oklahoma City. The formation of this premier company is expected to unlock substantial value by leveraging each company’s core strengths and through the realization of $1 billion in annual pre-tax synergies. The realization of synergies, technology-driven capital efficiency gains and optimized capital allocation will drive near and long-term per share growth.
Source: https://energynow.com/2026/02/devon-energy-and-coterra-energy-to-combine-creating


 (U) US Drillers Add Oil and Gas Rigs for Second Week in a Row, Baker Hughes Says
U.S. energy firms this week added oil and natural gas rigs for a second week in a row for the first time since December, energy services firm Baker Hughes said in its closely followed report on Friday. The oil and gas rig count, an early indicator of future output, rose by two to 546 in the week to January 30, its highest since December. Despite this week’s rig increase, Baker Hughes said the total count was still down 36 rigs, or 6% below this time last year. Baker Hughes said oil rigs held steady at 411 this week, while gas rigs rose by three to 125, their highest since December, and miscellaneous rigs fell by one to 10. The oil and gas rig count declined by about 7% in 2025, 5% in 2024, and 20% in 2023 as lower U.S. oil prices prompted energy firms to focus more on boosting shareholder returns and paying down debt rather than increasing output. In the Gulf of Mexico, Baker Hughes said the rig count fell by one this week to seven, the lowest since September 2021.
Source: https://energynow.com/2026/02/us-drillers-add-oil-and-gas-rigs-for-second-week 
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(U) Atiaia Cancels U.S. $280mn Solar Energy Project in Brazil
Brazil's Atiaia Energia requested that the local poer wathdog Aneel revoke the authorization grants for the Nova Sergipe 1 to 8 photovoltaic solar power plants (UFVs), which would be installed in the state of Sergipe. With an investment initially planned at 1.5 billion reais (US$280 million), the complex would produce 400MWh of energy, supplying around 1,800,000 people with renewable energy. According to the company, the projects were rendered unfeasible by the lack of evacuation margin for access to the transmission and distribution systems, by the significant increase in generation cuts (curtailment), and by the rise in implementation costs.
Source: https://www.bnamericas.com/en/news/atiaia-cancels-us280mn-solar-energy-project-in-brazil 


(U) Mexico to Seek Diplomatic Solution After US Threatens Cuba Oil Tariffs
Mexico’s President Claudia Sheinbaum said on Friday her country would seek diplomatic solutions and alternatives to help Cuba after the United States threatened tariffs on nations that supply the Caribbean nation with oil. “We need to know the scope because we don’t want to put our country at risk in terms of tariffs,” Sheinbaum said in a morning press conference, adding that she had instructed her foreign minister to reach out to the U.S. State Department. Mexico is one of Cuba’s only remaining suppliers of oil and its shipments are a lifeline for the island. Sheinbaum said cutting off oil shipments could cause a serious humanitarian crisis in Cuba, affecting transportation and key infrastructure including hospitals and electricity generation. “Applying tariffs on countries that supply oil to Cuba could trigger a far-reaching humanitarian crisis, directly affecting hospitals, food and other basic services for the Cuban people, a situation that must be avoided,” she said. 
Source: https://energynow.com/2026/01/mexico-to-seek-diplomatic-solution 


(U) Venezuela’s National Assembly to Discuss Sweetened Oil Reform
Lawmakers are expected to discuss a sweetened reform of Venezuela’s main oil after a proposal submitted by interim President Delcy Rodriguez was modified to introduce a new hydrocarbon tax, the possibility of asset privatizations and oilfield operation outsourcing, a draft seen by Reuters showed. The changes are expected to encourage oil and gas production increases and foreign investment following a $100 billion reconstruction plan for the industry proposed by U.S. President Donald Trump this month after the U.S. capture of President Nicolas Maduro. The fast-tracked discussion of the backbone of the country’s oil industry comes after 20 years of strict nationalization and the expropriation of assets previously owned by foreign companies including U.S. majors Exxon Mobil and ConocoPhillips, which have not been fully compensated after years of arbitrations and lawsuits. The proposed reform also intends to formalize an oil production sharing model first introduced by Maduro and negotiated with little known energy firms in recent years. Changes to the text added in recent days aim to reduce income tax for energy projects while introducing a new ‘hydrocarbon tax,’ which would be regulated in separate legislation.
Source: https://energynow.comvenezuelas-national-assembly-to-discuss-sweetened-oil-reform 


(U) Trump Says India will Buy Oil from Venezuela
U.S. President Donald Trump said India will buy Venezuelan oil, helping to replace some of the Russian oil that the world’s third-biggest oil importer buys. “We’ve already made that deal, the concept of the deal,” Trump told reporters aboard Air Force One as he traveled to his vacation home in Florida from Washington. Reuters reported that the United States has told Delhi it could soon resume purchases of Venezuelan oil to help replace imports of Russian oil, citing three people familiar with the matter. India stopped buying oil from Caracas last year after Trump in March imposed a 25% tariff on countries buying Venezuelan oil.
Source: https://energynow.com/2026/02/trump-says-india-will-buy-oil-from-venezuela/ 
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